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Second Discussion Paper

Peter Harris has now completed a second paper on the issues for discussion at the Saving NZ Forum on 23 July.  A copy is attached.

This second paper focuses on the key issues identified in the earlier paper released on 6 June, and reflects the discussion and feedback over the past month.  It takes us to the point at which the Forum will start, recognising that there is not universal acceptance of the need to increase savings, but acknowledging that "…while there is no need for panic action, savings policy needs to be designed around the mitigation and management of the risk that retirement income in the future will fall short of what is regarded as acceptable".

The paper notes that the risk mitigation view "…does not focus on a target level of savings, or prefer a particular form of savings.  It works from an assumption that there are risks that the somewhat comforting profile revealed by the living standards survey will not last."

That gives us a basis for discussion of whether some part of the saving framework would benefit from a degree of intervention and, if so, what form it should take.

For those interested parties who will be unable to attend the Forum, we will send a report on the outcome and there will be the opportunity for further input into discussion on policy detail.

If you have questions about the proposed savings framework or the process for developing the framework, please contact us at isi@isi.org.nz.
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